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Price Waterhouse & Co Chartered Accountants LLP / 

To 
The Board of Direl'lors 
Tuta Sponge Iron l.imil<·d 
P.O . . luda, Dist. Kconjha r 
Odishn - 7s8o:J4, India 

1. We have audited the standalone financial resul ts of Tala Sponge [ron Limited (the ~compfl n } ") for 
the quarter ended .June ~i<> , 2018, (the "results") which arc included in the accompanying Statem1·nt 
of Audited Standalone Financial Results for the quarter ended June ~o. 2018, bcin~ suhmitll!U h) th<· 
Company pursuant to the requirement of Regulation 33 of the SEBI (J.istinv, Ohl iga tions ,,nd 
Disclosure Requirements) Regula tions, 2o1s (the "Listing Regulations, 20ifi"). 

:.1. The Company's Management is responsible for preparation of the results on the basis of its intl' rim 
standalone financial statemen ts prepared in accordance with the recognit ion and mcasun·m1·nt 
principles laid down in Indian Accounting Standard 34 'Interim Financial Reporting'("lnd 1\S : ~11 "). 
prescribed under section 1:i:i of the Companies Act, 201~i and other accounting principii's general!) 
accepted in India. Our responsibil ity is to express an opinion on the results based on our aud it of 
such interim financial statements. 

3· We conducted our audit in accordance with the Standards on Auditing and other applicabk 
authoritative pronouncements issued by the Institute of Chartered Accountants of India. Thosl' 
standards require that we plan and perform the audit to obtain reasonable assurance about whcthn 
the results arc free of material misstatements. An audit includes examining, on a test basis, cvidcn<'<' 
supporting the amounts and disclosures in the results. An audit also includes assessing thl' 
accounting principles used and significant estimates made by Management. We believe that our audit 
provides a reasonable basis for our opinion. (Also refer paragraph 5 below) 

4. In our opinion, and to the best of our information and according to the explanations J!,ivcn to us. thr 
results : 

(i) arc presented in accordance with the requirements of Regulation 3:i of the Listing Regulations. 
2015 in this regard; and 

(ii) give a true and fai r view of the net profi t and other financial information for the quarter cnch-d 
June 30, 2 018. 

• !). The financial results of the Company for the quarter ended .June 30, 20 17 was audited by another 
firm of chartered accountants who issued their unmodified opinion , vide their report dated .July :.! 1. 

2017. 

Our opinion is not qualified in respect of this mallcr. 

1.ct. 

For Price Waterhouse & Co Chartered Accountants 1.1 I' 
Firm Registration Number: :i<>4026E/E300009 
Chartered Accountants 

Pinaki Chowdhury 
Partner 

l~ol.- t1, lori Membership Number <>57!17:.! 

Price Waterhouse & Co Chartered Accountants LLP, 56 & 57, Block DN, Ground Floor, 'A' Wing, Sector V 
Salt Lake, Kolkata - 700091, India 
T: +91 (33) 4400JJII / 44662000, F: +91 (33) 44043065 

Regoste<ed ofllce ond Head ofllce· Plol No. Y·l4, Blod< EP. s.ctor V. SaM Loki Eteetronlc Complox, Blcl"-n N-o-. K ..... ~ TOO 091 

Pnc.~ Waleltlouse & Co. (I Pl<lneBhlp Finn) converted lnlo P~ Wat.mouM & Co Cha!le<ed hcoun~nls UP (I llmttltd Uabd1ly PottneBhlp ,.,In LLP ldenlily no 
LLPIN M~362) wilh ellect from July 7, 2014 Posl itS con~lon lo P~ WalerllouM & Co Chartered Accounlants LLP, Its ICAI reg15tratlon number is 
304026EIE·300009 (ICAI reglslniUon numbef bef0t1t conversion was 304026E) 
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TATA SPONGE IRON LIMIITED 

Regd. Office : Joda , Post- Joda 

Dist. - Keonjhar, Orissa, Pin Code 758 034 

CIN : L271020R1982PLC001091 

PART I : STATEMENT O F AUDITED STANDALONE FI NANCIAL RESULTS FOR THE QUARTER ENDED 30 JU NE, 20 18 
( Rs . i n La csl 

3 Months Preceding 3 Corresponding 3 Previous year 
ended months ended months ended in ended 

Pa rticu lars 
31.03.2018 the previous year 

30.06.2018 30.06.2017 31.03.2018 

(Audited) (Note 2) (Aud ited) (Aud ited) 

I Revenue from operations 26,094 24,350 19,150 81,665 

II Other income 1,189 1,166 1,025 4,301 

III Tota l incom e (I + II ) 27, 283 25,516 20,175 85,966 

I V Expenses: 

Cost of materials consumed 17,437 14,405 12,633 50,058 

Changes in inventories of finished goods and stock 
(343) 221 (2,093) (<173) 

in trade 

Excise duty on sale of goods - - 1,648 1,648 

Employee benefits expense 1, 018 1,130 980 4,180 

Finance costs 31 33 46 3/5 

Depreciation and amortisation expense 286 297 317 1,no 

Other expenses 1, 957 2,433 2,122 7,979 

T otal expenses (IV) 20, 386 18,519 15,653 64,94 7 

v Profit bef ore tax ( III - IV) 6 ,897 6,997 4,522 21,019 

VI T ax expe nses: 

(1) Current lax 2,390 2,278 1,532 7,099 

(2) Deferred tax (48) 49 (66) ( 166) 

T ota l ta x expe nse (VI) 2,342 2,327 1,466 6,933 

VII Profit for th e pe rio d / y ea r ( V - V I ) 4,555 4,670 3,056 14,086 

VIII Othe r compre he nsive income 

(A) (i) Items that will not be reclassified to profit or loss 

(a) Remeasurements of the defined benefit plans 32 203 (16) !70 

(b) Income tax relating to items that will not be reclassified to 
(11) (70) 6 (:>9 ) profit or loss 

(c) Changes in fair value of FVOCI equity instruments 
1,108 - -

(d) Income Tax relating to FVOCI equity instrument (225) - -

Total other comprehensive income (VII I) 904 133 (10) 111 

Total comprehen siv e income fo r the period I 

IX 
yea r (VII + VIII ) 

5 ,459 4,803 3,046 14,19/ 
(Comprising profit and other comprehensive 
income for the period 1 year) 

X 
Paid up equity share capital (Face value : Rs. 1. 0 

1, 540 1,540 1,540 1,540 
per share) 

XI Other equity 97,103 

XII Earn ings per share : 

(1) Basic (in Rs .) 29 .58 30. 33 19.85 91.4 7 

(2) Diluted (in Rs.) 29 .58 30.33 19.85 91.'17 

See accompanying note to the Standalone financial results 



TATA SPONGE IRON LIMIITED 

Regd. Office: Joda, Post- Joda 

Dist.- Keonjhar, Orissa, Pin Code 758 034 

CIN : L271020R1982PLC001091 

PART II: STANDALONE SEGMENT INFORMATION 

3 Months Precedin g 3 
ended months ended 

Particulars 31.03 .2018 
30.06.2018 

(Audited) (Note 2) 

Segment revenue : 

Sponge iron 24,592 22,964 
Power 1,967 1,798 
Total 26,559 24,762 
Less : Interseqment sales (465) 1412) 
Total Income from operations 26,094 24,350 

Segment results 

Sponge iron 4,420 4,286 
Power 1,336 1,672 

Unallocated income/ (expenditure) 1,172 1,072 
Profit before finance costs and tax 6,928 7,030 

Less : Finance costs 31 33 
Profit before tax 6,897 6,997 
Less : Tax expenses 2,342 2,327 

Profit for the period I year 4,555 4,670 

Other comprehensive income 904 133 

Total comprehensive income for the period I year 5,459 4,803 

-
As at 

Particulars 30.06.2018 

(Audited) 

Segment assets : 

Sponge iron 47,266 

Power 4 ,482 

Unallocated 80, 967 

132,715 

Segment liabiliti es : 

Sponge iron 17,308 

Power 683 

Unallocated 10,622 

28,613 

(Rs. in Lacs) 
Cor responding 3 Prev ious yea r 
months ended in ended 
the previo us yea r 

30 .06 .201 7 31.03.2018 

(Aud ited) (Aud ited) 

17,686 76,123 

1,8 7 5 7,243 

19 ,561 83,366 
(411 ) (1 70 I 1 

19 , ISO 81,66 5 

2,396 12,'1 I 1 

1, 180 4, 75 1 

99 2 4,1/2 

4,568 21 ,34'1 

46 325 

4,522 21,019 

1,466 6,933 

3,056 14 ,086 

(10 ) 111 

3 ,046 14,19/ 

As at As at 
30.06.2017 3 1.03 .2018 

(Aud ited ) (Aud ited) 

42,708 44,577 

4,727 4,573 

63,308 72,179 

110,743 121 ,424 

12,778 12,766 

685 /1 1 

7 ,749 9,304 

21,21 2 22,781 



Notes : 

TATA SPONGE IRON LIMIITED 

Regd. Office : Joda , Post- Joda 

Dist. - Keonjhar, Orissa, Pin Code 758 034 

CIN : l271020R1982PLC001091 

(1) The above results have been reviewed by the Audit Committee and approved by the Board of Directors at its meeting he ld on 
17 July, 2018. 

(2) The figures of quarter ended 31st March, 2018 arc the balancing figures between the audited figures in respect of th e fu ll 
financial year ended 31st March, 2018 and the audi ted year to date figures upto the th ird quarter ended 31 st December, 201/ . 

(3) The Company has identified business segment as the primary segment. The Company is engaged in product ion of sponge iron 
and generation of power from waste heal. Information reported to the chief operating decision maker (CODM ) for the pu rposes 
of resource allocation and assessment of segment performance focuses on manufacture of sponge iron and generation of 
power, reportable segments for standalone resu lts in accordance with Ind AS 108. 

{4) (a) In the month of November 2012, Ministry of Coal {''MoC") issued notices to the Company for invocation of ba nk 
guarantee of Rs. 3,250 lacs submitted towards performance of conditions for allocation of coal block against wh ich Lhc 
Company had filed a writ petition in the Hon'ble High Court of Delhi, which directed the Compa ny to keep the bank 
guarantee valid t ill 30 November, 2015 by which date the MoC was directed to take decision. Meanwhile, the ba nk 
guarantee expired and had not been renewed, since no communication had been received from MoC. Subsequently, MoC 
issued a notice dated 28 December, 2015, stating that the bank guarantee be invoked and the afo resaid amount be 
deposited . Consequent to Moe's notice, the Company has moved to the Hon'ble High Court of Delhi, where the matter IS 

pending adjudication . The Company has been advised and has obtained a legal opinion that as the original allocation has 
been declared illegal and cancelled by the Hon'ble Supreme Court, the bank guarantee pertain ing to such alloca tion 
(which is non -est and vo id ab init io) shall consequently be deemed to be inva lid and vo id ab initi o. Pen ding fina lisa tion of 
the matter, the amount continues to be disclosed as a contingent liability . 

(b) (i) During pendency of the aforesa id matters in Hon 'ble High Court of Delhi, the Hon 'blc Supreme Court of fnd ia v1d e 
its order dated 24 September, 2014 has cancelled allocation of 214 coal blocks including t he Ra dhikapur (East) Coa l 
Block which was allotted to the Company on 7 February, 2006 . The amount incurred on the Radhikapur (East) Coa l 
Block upto 30 June, 2018 aggregates toRs. 18,040.96 lacs (31 March, 2018: Rs. 18,040.96 lacs). 

(ii) Pursuant to t he judgment of Hon'ble Supreme Court of India, the Government of India has pro mulgated Coa l Mines 
(Special Provision) Rules, 2014 (" Rules") for allocation of the coal mines through auction and matters rc laLcd 
thereto. In terms of the said Rules, the successful bidder wil l be called upon to pay to the prior allocattee Lhc 
expenses incurred by the prior allocattce towards land and mine infrastructure. Pursuant to the judgement dated 9 
March,2017 of the Hon 'ble High Court of Delhi in W.P (c) 973/2015, the nominated Autho ri ty MoC vide its letter 
dated 1 February, 2018, the Company has furnished the required statement of expenses and other details in the 
prescribed format on 22 February, 2018. Relying on the legal position and legal opinion obta ined by the Company 1n 

respect of the recoverability of the amount, no provision is considered necessary. 

(5) Figures for the previous periods have been regrouped wherever necessary. 

For and on beha lf of the Board of Directors 
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TATA SPONGE IRON LIMIITED 

Regd. Office : Joda, Post- Joda 

Dist. - Keonjhar, Orissa, Pin Code 7S8 034 

CIN : L271020Rl982PLC001091 

PART I · STATEMENT OF AUDITED CONSOLIDATED FINANCIAL RESULTS FOR THE QUARTER ENDED 30 JUNE 2018 ' 
(Rs . i n Lacs ) 

3 Months Preceding 3 Correspond ing 3 Prev1ous year 
ended months ended months ended in ended 

Particulars 31 .03.2018 t he previous yea r 
30.06.2018 30 .06.201 7 3 1.03.2018 

{Audited) (Note 2) (Aud ited) (Aud1ted) 

I Revenue from operations 26,094 24,350 19 , 150 81,66'> 

II Other income 1,190 1,167 1,026 4,306 

III Total income {I+II) 27,284 25,517 20,1 76 8 5,9/1 

IV Expenses: 

Cost of materials consumed 17,437 14,4 05 12,633 50 ,058 

Changes in inventories of finished goods and stock 
(343) 221 {2 ,093 ) ('1 /3) 

in trade 

Excise duty on sale of goods - - 1,648 I ,6'18 

Employee benefits expense 1,018 1 ,130 980 4,180 

Finance costs 31 33 46 325 

Depreciation and amortisation expense 286 297 317 1,230 

Other expenses 1,957 2,435 2,1 22 7,98/ 

Total expenses (IV) 20,386 18,521 15,653 64 ,950 

v Profit before tax (III - IV) 6,898 6,996 4,523 21,021 

VI Tax expenses: 

(1) Current tax 2,390 2,278 1,532 7,099 

(2) Deferred tax (48) 49 (66 ) ( 166) 

Total tax expense {VI) 2,342 2,327 1,466 6,933 

VII Profit for the period 1 year (V-VI ) 4,556 4,669 3, 057 14,088 

VIII Other comprehensive income 

(A) (i) Items that will not be rec lass ified to profit or loss 

(a) Remeasurements of the defined benefit plans 32 203 (16 ) 170 

(b) Income tax relating to items that will not be reclass ified to 
(11) (70 ) 6 (59 ) profit or loss 

(c) Changes in fair value of FVOCI equity instruments 1,108 - -
(d) Income Tax relat ing to FVOCI equity instrument (225) - - -

Total other comprehensive income (VIII) 904 133 (10) 111 

Total comprehensive income for the period 1 

IX 
year {VII + VIII) 

5,460 4,802 3,04 7 14,199 
(Comprising profit and other comprehensive 
income for the period I year) 

X 
Pa id up equity share capital (Face value : Rs. 10 

1,540 1 ,540 1,54 0 1,540 
per share) 

XI Other equi t y 97,113 

XII Earnings per share : 

(1) Basic (in Rs.) 29.58 30 .32 19 .85 91. 4 8 

(2) Diluted (in Rs .) 29.58 30.32 19 .85 91.48 

See accompanvinq note to the Consolidated financ ial results 

I 



TATA SPONGE IRON LIMIITED 

Regd. Office : Joda , Post- Joda 

Dist.- Keonjhar, Orissa, Pin Code 758 034 

CIN : l271020R1982PLC001091 

PART II: CONSOLIDATED SEGMENT INFORMATION 

3 Months Preceding 3 
ended months ended 

Particulars 31.03.2018 
30 .06 .2018 

(Audited) (Note 2) 

Segment revenue : 

Sponge iron 24,592 22,964 

Power 1,967 1,798 

Total 26,559 24,762 

Less: I nterseament sales (465) f412 
Total Income from operations 26,094 24,350 

Segment results 

Sponge iron 4,420 4,283 

Power 1,336 1,672 

Unal located income/ (expenditure) 1,173 1,074 

Profit before finance costs and tax 6,929 7,029 

Less: Finance costs 31 33 

Profit before tax 6,898 6,996 

Less : Tax expenses 2,342 2,327 

Profit for the period 1 year 4,556 4,669 

Other comprehensive income 904 l33 

Total comprehensive income for the period 1 year 5,460 4,802 

-
As at 

Particulars 30.06.2018 

(Audited) 

Segment assets : 

Sponge iron 47,266 

Power 4,482 

Unallocated 80,979 

132,727 

Segment liabilities : 

Sponge iron 17,308 

Power 683 

Unallocated 10,623 

28,614 

(Rs. i n Lacs) 

Corresponding 3 Prev ious year 
months ended in ended 
the previous year 

30.06.2017 31.03 .2018 

(Audited) (Audited) 

17,686 76,123 

1,875 7,243 

19,561 83,366 
(411 (I 70U 

19,150 81,665 

2,396 12,468 

l, 180 4,751 

993 4,127 

4,569 21,346 

46 325 

4,523 21,021 

1,466 6,933 

3,057 14,088 

(1 0) 111 

3,047 14,199 

As at As at 
30.06 .2017 31.03.2018 

(Audited) (Audited) 

42 ,708 44,572 

4,727 4,573 

63,318 72,291 

110,753 121,436 

12,778 12,768 

685 711 

7,751 9,301\ 

21,214 22,783 



Notes : 

TATA SPONGE IRON LIMIITED 

Regd. Office : Joda, Post- Joda 

Dist. - Keonjhar, Orissa, Pin Code 758 034 

CIN : L271020R1982PLC001091 

(1) The above results have been reviewed by the Audit Committee and approved by the Board of Directors at its meeting held on I I 
July, 2018. 

(2) The figures of quarter ended 31st March, 2018 are the balancing figures between the audited fig ures in respect of the fu ll 
financial year ended 31st March, 2018 and the audited year to date figures upto the third quarter ended 31st December, 20 I 7. 

(3) The Group has identified business segment as the primary segment. The Group is engaged in production of sponge iron and 
generation of power from waste heat. Information reported to the chief operating decision maker (CODM) for the pu rposes of 
resource allocation and assessment of segment performance focuses on manufacture of sponge iron and genera tion of power, 
reportable segments for standalone results in accordance with Ind AS 108. 

(4) (a) In the month of November 2012, Ministry of Coal (" MaC") issued notices to the Group for invocation of bank guara ntee of 
Rs. 3,250 lacs submitted towards performance of conditions for allocation of coal block against which the Group had filed 
a writ petition in the Hon'ble High Court of Delhi, which directed the Group to keep the bank guarantee va lid till 30 
November, 2015 by which date the MaC was directed to take decision. Meanwhile, the bank guarantee expired ana had 
not been renewed, since no communication had been received from MaC. Subsequently, MaC issued a noti ce dated 28 
December, 2015, stating that the bank guarantee be invoked and the aforesaid amount be deposited. Conseq uent to 
MaC's notice, the Group has moved to the Hon'ble High Court of Delhi, where the matter is pending adjudication. The 
Group has been advised and has obtained a legal opinion that as the original allocation has been declared ill egal and 
cancelled by the Hon 'ble Supreme Court, the bank guarantee pertaining to such allocation (which is non-est and vo1d ab 
initio) shall consequently be deemed to be invalid and void ab initio. Pending finalisation of the matter, the amount 
continues to be disclosed as a contingent liability. 

(b) (i) During pendency of the aforesaid matters in Hon'ble High Court of Delhi, the Hon'ble Supreme Court of Indi a v1de 1ts 
order dated 24 September, 2014 has cancelled allocation of 214 coal blocks including the Radh ikapu r (East) Coa l 
Block which was allotted to the Group on 7 February, 2006 . The amount incurred on the Radhikapu r (East) Coa l 
Block upto 30 June, 2018 aggregates toRs. 18,040.96 lacs (31 March, 2018: Rs. 18,040.96 lacs) . 

(ii) Pursuant to the judgment of Hon'ble Supreme Court of India, the Government of India has prom ul gated Coal Mmes 
(Special Provision) Rules, 2014 ("Rules") for allocation of the coal mines through auction and matters related thereto. 
In terms of the said Rules, the successful bidder will be called upon to pay to the prior allocattee the ex penses 
incurred by the prior allocaltee towards land and mine infrastructure. Pursuant to the judgement dated 9 
March,2017 of the Hon'ble High Court of Delhi in W.P (c) 973/2015, the nominated Authority MaC vide its letter 
dated 1 February, 2018, the Group has furnished the required statement of expenses and other det ails 1n the 
prescribed formal on 22 February, 2018 . Relying on the legal position and lega l opinion obta ined by the Group 1n 
respect of the recoverability of the amount, no provision is considered necessary . 

(5) The consolidated financial results includes the results of TSIL ENERGY LIMITED(" Subsidiary"). 

(6) Figures for the previous periods have been regrouped wherever necessary. 

For and on behalf of the Board of Directors 

,.,121.~ 
Manag ing Director 

Joda, 1 7 July, 20 18 
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